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TITLE 86: REVENUE

PART 700
UNIFORM PENALTY AND INTEREST ACT

Section 700.350 Bad Check Penalty

In addition to any other penalty provided in the Act, a penalty of $25 shall be imposed on any person
who issues a check or other draft to the Department that is not honored upon presentment. The
penalty imposed under this Section shall be deemed assessed at the time of presentment of the
check or other draft and shall be treated for all purposes, including collection and allocation, as part
of the tax or other liability for which the check or other draft represented payment. (Section 3-7.5 of
the Act). The bad check penalty is applicable to any payment received in the form of a check,
money order, cashier’s check or other written order to pay money and that is not honored for any
reason by the bank or financial institution upon which it is drawn. The bad check penalty is
assessed on a per check basis, therefore, for every check or draft issued to the Department that is
not honored when presented to the bank upon which it is drawn a separate $25 penalty will be
assessed against the drawer of the check or draft.

EXAMPLE: Taxpayer's ST-1 is due on April 20. Taxpayer does not file the return until May 1
and pays the tax due of $2,000 with a check submitted with the return. Taxpayer’s check is
dishonored. The Department assesses Taxpayer with penalties totaling $105. The penalties
assessed include the following: a late filing penalty of $40 ($2,000 x 2% = $40) for filing the
return late, a late payment penalty of $40 ($2,000 x 2% - $40) for failing to pay the tax by the
due date, and a bad check penalty of $25 for making payment to the Department with a bad
check.

(Source: Added at 25 Ill. Reg. 5038, effective March 23, 2001)



